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A L KJIAZNA INSURANCE COMPANY P.S.C. 

Report of the Board of Directors 
For the nine months period ended on 30 September 201 9 

The Aoard ol' Directors of Al Khazna Insurance Company P.S.C. is pleased to submit its 
lhird quarterly report of 20 l 9 togelhcr with the interim fmancial information for the 
nine-monlh period ended on 30 Seplcmher 2019. 

The main highlights of the Group's financial results are summarized as fo llows: 

• The Gross Wriuen Premium showing J\ ED 95,665 for the nine months period ended 
on 30 September 20 19. Drop in Gross Written Premium is due to the restriction over 
issuance of Insurance policies from the Insurance Authority. Currently company has 
got the license renewed and started the procedures to writing the premium. 

• The undeiwriting Joss for the period ended 30th September 201 9 is !\ED 12 mi ll ion in 
comparison with loss of ARO 11.4 mi ll ion for the nine months period ended on JO 
September 20 18. 

The nel investment results for the period registered a gain of AED 24.5 million for the 
nine months Period ended on 30 September 2019 compared AED 9.4 million gains for 
the nine months period ended on 30 September 2018. 

The net profit for the nine months' period ended on 30 September 20 19 is AF.D 3.7 
million compared to a loss of AF.0 9.4 million for the nine months period ended on 30 
September 2018. 

• The total <issets of the Group stood at AF.O 47 1.4 million as of 30 September 2019 
against AED 548.2 mil lion as of:l I December 20 18. 

• The total capital and reserves attributable to the Company's equity holders arc AF.D 
91.7 million as of 30 September 2019 against AED 105.2 million on 31 December 
2018. 

Furthermore the shareholders of AKIC have approved the capital restructuring 
measures during the last AGM 10 reduce the accumulated losses. The Board of 
Directors and the Management of the company arc continuing the strict measures for 
restructuring the invesunent and streamlining the operations of the group. 
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(;lubal Cumpan) for .\uditing and Acco11n1ing 

RF.PORT ON REVIEW AND TNTlnUM l•lNA.NCIAL ll'iFORMATIO N 

The Shnrcholclers' 
Al Kh n n a lnsuranc~ Compaoy P.S.C 
United Amh Emirates 

illtrod11ctio11 
We have reviewed the accompanying consolidated interim financial statement~ of Al Kllazna 
Insurance Company P .S.C, as at 30 September 2019 which comprise the consolidated interim 
statement or financial position as at 30 Scp!emher 2019 and the related consolidated interim statement 
of pro1iL or loss, related consolidated inte1i111 statement of comprehensive income, related 

consolidated interim statement of changes in equity and consolidated interim statement of cash flows 

for the period from 1 January 20 19 to 30 St:ptcmber 20 l9 and explanatory notes. Management is 
rcsponsi ble for the preparation and presentation of these consolidated interin1 fioaneial statements in 
accordance with International Financial Reporting Standard IAS 34 consolidated interim Financial 
Reporting ("lAS 34"). Our responsibility is to express a conclusion on these consol idated interim 
financial statements based on our review. 

Scope of rel'iew 
We conducted our review in accordance with intcmational Standards on Review Engagements 2410, 
"Review of consolidated interim Financial Information Performed by the hldepcndcm Auditor of the 
group." A review of financial infonnation consists of making inquiries, primarily of persons 
responsible for financial and accounting matters, and applying anal)'tical and other review proccdurc5. 
A review is substantial ly less in scope limn an audit conducted in accordance with International 
Standards on Auditing and consequently docs not enable us to obtau1 assurance that we would 
become aware nf all significant matters thAt might be iden tified in an aud it. Accordingly, we do not 
express an audit opinion. 

B"sis for J>isclaimer Co11c/11sio11 

. As discussed in Note 3 lo the consolidared interim financial ~1atements, as of the end of the 
rcpo11ing period. Lhe Group·~ cash flows used in operating activities amounting to AI:D 
63,063,692 and accumulated losses exceeded 50% oflhe share capital. 
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REPORT 01\ RF:VTF.\V A..~D l~TER!M Ff1'A 'ICIAL INFORMATION Croutinucd) 

• A rc,ise<l Management's plan and cash flow forecasts with revised dates for suhmission of the 
\onective Plan and disposal or assets has been approved by the Board of Directors as of the 
elute of this report. l11c cash llow forecasts include assumptions related to non-enforcement of 
the ter111s of the loan agreernelll in respect of rccove1ing the whole outstancling loan balance 
including the forgiven amount and interest, and the group disposed property wo11h of I 7.6 
Mill ions in second quarter of 20! 8 nnd planning to dispo~e more in the ycur 20 19. 

• We were not provided with documentation related to these assumptions ro support the 
appropriateness of the consolidated interim financial statements being prepared using the going 
concern basis of accounting. Couscqucntly. we were unable to oonlinn or dispel whether it is 
appropriate to prepare the consolidalcd intt.'Tim financial statements using the gomg concem 
basis of accounting. 

• During the period !he Group has incurred penalties from the Federal Tax Authority amounling 
to AED 6, I 06,635 due to not submilling pa)~nents of due taxes, while total penalties as of the 
date of the report were AED 15,507,224. 

Fu11hcr, AS disclosed in Nole 1 to rbe consolidated interim financial statcmt:nls: 

·The c(>nsoliduted interim financial slatements includes the m;sets, liabilities and operating result 
l(1r lhe subsidiaries company in which it has not audited hy independent auditor and we can not 
satisfy our self by other audit procedure if the operating result of these subsidiaries will 
materially effect the consolidated interim fmancial statements. 

• We would like to draw at!ention to Note 6 of consolidated imerim financial statements in which 
the group's investment prope1iies include two plots of land with a carrying value of AED 89.5 
million as of 30 September 2019 (31 Dcecmhcr 2018 : AED 90.4 million) for which the master 
developer did noL transfor the titles to the name of the gr011p, pending the sctllcmcnt or Litle's 
trnnsfcrs fees. We were unable to dcLcnnine whether any adjL1shnent8 10 this amounL were 
JlCCCS~ary . 

• With refer Ln Note 7 (b) to the consoliclutcd interim financial statement that provide detai ls of 
the Group's investment designated through other comprehensive income and inve~tments 

designated through profit and loss amounting to AED 9,446,329 and AED 38,977.120 
rCSp<.'Ctively in which shares were fro/.cm hy Abu Dhabi court for urgent mailers . 

• We did nm receive co1lfirmation for the owne~hip of the shares in Al ri.rdou~c amounting to 
AED 42.000 '\fote 7 (b) rcgisten."d in the nume of Pearl Capital . 

• W c wnu Id like In drnw attention to Nt)LC 9 & I R of the consolidated in terim fi 11a11ci al statements 
in which lhe group written back au amount of AED I 0, l 83,8n from provision for imp11irmcnt 
111' l'cceivables to other income, we did 1101 receive sufficient and appropriate nwl it evidence for 
tilt: written back of provis ion and the col lecinbi lity ofLh e refaled amount. 



]{£PORT ON Rl~VIE:W A:-ffi lNTERlM Fll'\ANClAL INFOltMATION (co11ti11uccl) 

- During the 2nd quarter, the Group has defoullcd in repayment of one loan installmenr which 
lead the bank to file a case against the Group claiming 1he total amount outstanding and 
previously forgiven a111ount of /1 ED 39.4 million pl us interest as per one of the covenams of the 
loan agreement. We didn't receive sufficient audi t evidence on htlW the group wil l meet its 
future obligation 

Disclaimer ofco11c/11sio11 
Ba~e,<l on due to the significant of the matter described in the basis of disclaimer of conclusion 
section, we were unahle co form a conclusion on llH: accompanying consol idated interim financial 
information accord ingly, we do not express a eonc.ll usion on this consolidated interim financial 
in foni1atio11. 

Co. lntcrnutioaal 

F s Kilani 
Licensed Auditor l\o. 632 

Abu Dbahi 

30 October 2019 



AL KHAZNA Il'iSURANCE COMPANY P.S.C 
lJNJTl<:D ARAB EMTRATES 

EXHTBIT A 
CO'.'ISOLIDATED INTERJ"1 STATEM.l!:NT OF FINANCIAL POSITION 

AS AT 30 SEPTEMBER 2019 
(AMOU"ITS ARE J<:XPRl'.:SSl::O IN U.A.E. OIRllAMS) 

NOTF: 30 Se(!fember 2019 3 I December 20 I 8 

(Unaudited) (Audited) 

ASSETS 
Property and equipment 5 770,432 1,075,850 
Tnvcstmeots properties 6 296,630,265 296.942,860 
Investments designated at fair value HmlLLgh 
other comprehensive income (FVTOCJ) 7 (a) 9,446,329 39, 110,469 
Investments designated at fair value tlu·ough 
proLil and loss (FVTPL) 7 (b) 39,055,J 75 66,424,481 
Stalutory deposit 8 10,102,133 10,000,000 
Premium and insurance balances receivables 9 51,080,570 56,608,917 
Reinsurance contract assets 10 45,913,341 55,386,108 
Other receivable and prepa}~nents I I 11,901,540 13,285,441 
Di!lered acquisitio11 cost 37,956 294,655 
Cash and cash equivalents 12 6,436,601 9,139,235 
'I'OTAl, AS5£TS 471,374,342 548,268,016 

EOlJJTY A.l'.'D LLWILITlliS 
EQUTTY ATfRJBlJTABLE TO 
SHAREHOLDERS' OF THE PARENT 
Share premium 1,788,422 1,788,422 
Accumulated (lo;;ses) (393,714,366) (397.411,023) 
Issued and paid up share capital 13 420,000,000 420,000,000 
Fair value reserve 1,452,070 18,712,135 
Statutory reserve 62,145,349 62,145,349 
Net equity - Exhibit C 91,671,475 I 05,234,883 

LI AUILJTJF.S 

BcHTowings from banks 14 190,224,333 187, 167,259 
Encl of service benefits obligation 7,208,341 6,849,506 
Technical provisions 15 46,540,918 90,223,997 
Insurance and other payables t6 132,397,845 153,227,956 
Reinsurance deposit retained 89,333 573,002 
Unearned reinsurance commission 52,955 499,861 
Differed income 3,189,142 4,491,552 
Total liabilities 379, 702,867 443,033, 133 
Total equity and liabiHties 471,374,342 . 8, 8,016 

Head of finaucc 

THE11CCOMPANJl!NGNOTES.4REAN 

JNTFGRAL .PA RT OF THESE CONSOLllM J'ElJ JN'l'IJrUM FINA:YCTAf, ST.4 TF:MF:NTS 
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AL KHAZNA TNSlfRANCE COIVIPA:\'V P.S.C 
UNlTED AR.\.B EMTR A TE S 

COl'iSO.LlDATED TNTF.RTl\1 STATEMENT OF l'ROFlT OR LOSS 
FOR T H I£ PERIOD FRONI l JANUARY 2019 T O 30 SEPT EMBER 2019 

(A \10lJNTS /\R.E LXl'RtSSED IN U.A.F,. DJRH/\MSJ 

EXHIBIT B 

3 Months ended 30 Scotcmbcr 9 :Vlonth• end ed 30 September 

30 Sc11trmber 2019 30 Se11t£1•1l!tt 2218 30 § eE!tember 2019 

NOTE (l.;naudittdl CT:na1•di1~!ll {l:naudited} 

Gross premium 21 (c) 49,270 (77.534) 95,665 
Reinsurance share or ct:decl business premiums 121 ,498 (1,898,551) ( I, 799,538l 
Ne t premium 170,768 ( 1,976,085) (1,703,873) 
Chimge in U ncamed premium provi~1on 237,540 13.666.107 9.528.310 
'<ct premium earned 408,308 11,690.022 7,824.437 
Commissions earned 21 (c) 132,135 472.001 473.271 
Commissions paid (20,110) (921,617) (335,864} 
Gross underwriting income 520,333 I 1!240,406 7.961,844 
Gross claims paid (5,(i!.17,570) (12,834,953) (27,025,338) 
Reinsurance share of insurance claims 3!615,206 4.298,298 9,849,124 
Net cla ims paid (2.072,364) (8,536,655) (17,176,214) 
Change in daims under settlement reserve 6,076,938 2,980, 197 17,570,572 
Change in reinsurance share for claims under settlement reserve (4,501,019) (2.489' 73 9) (7,578,903) 
Change in claims incurred but not reported reserve 1,222,872 5,238.3 l 9 5,96 1,029 
Change in insurance share for daims incurred but not reported reserve (1,327,835) (4.564,310) 5,804,509 
( 'hangc in unallocated loss adjustments expenses reserve 256,806 222,120 1,038,809 
Change in unexpired risk reserve -- 4,282,053 1,885,986 
Change in reinsurance share o f' unexpired reserve ---- ---- --
1'ct ch1ims incu rred (344,C.02) __ (2,868,0 I 5) 7,505,788 

't llttA CCOMPANJ'TlvG NO TES Aflf: A:V 

JNTE GR.4. 1. I' A RT Of' 11/ESE CONSO/, /DA TF:T> TNTF.Rlilf FL'VAl''1ClAL S T;t TEMENTS 

7 

lQ Se11temb<...- 20 I 8 

(Unaudited) 

39, 153,799 
(9,795.683) 
29,358,1 16 
l 5,4i 8,200 
44.7 76,J 16 

8i3.208 
(5,048.140) 
40.601.384 

(59,259,233) 
17,202.394 

( 42,056,839) 
15.806,469 
(9,674,831) 
20.873,892 

( 13,299,503) 
(1,057,607) 
6.305,677 
(467,494) 

(23,570,236) 



Operating expenses 

Net underwri ting (loss) 

Income !Tom invcstmenrs 
Tomi profit I (loss) 
rinancc cost 

AL KHAZNA lNSURANCE COJVIPANY P.S.C 
UN ITED ARAU EMTRATRS 

CONSOLIDATF.D l~TERl:VI STATEMENT OF PROFIT OR LOSS 
FOR TUE PERTOll FROM 1 JA .. ~UARY 2019 TO 30 SEPTE~ffiER 201 9 

(A~IOIJ.VfS ARI: F.:O.'PRESS&D IN U.A.£. OfRHAMS) 

3 Months ended 30 Scpkmhcr 

CONT. EXHIBIT R 

9 Months ended 30 S•plcmhcr 

30Septemhcr2019 30 September20J8 30 September 2019 30 Septembcr20l8 

~ (l. nautljtedl filn;iud11<:l!.) (lln;1udltcd) (Unnu\).!!cl} 

17 (7,(94,484) (11,675,86 1) (27 ,562,587) (28,425,225) 

(7,018,753) (3.303,470) (12,094.955) ( l l ,394.077) 

lli 72461,581 {207,241) 24,562,486 9441.2:!~ 

442,828 (3,510.711) 12A67.531 ( 1.952.850) 

!326432546} ~2.468,525) (82770,874) (7,461,721) 
!'\ct (loss) I profi( for the period - Exhibif D (3,200. 718) (5,979,236) 3,696,657 (9.414,571) 

(Loss) I profit per orclinary share 19 (0.0076) 
- - -

(0.0142) 0.0088 (0.0224) 

111£ A CCOM/';IJ'iYJNG NOTF.S llRE A.A 

/ 1VTF:Cf1AL /'ART OF THESJ:; (.'ONSOl.TlJATEl.J JNTl<RT:lf FJNANCL'IL STA TF.:WF.!\T$ 
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AL KHAZNA Il'iSUR,i\NCF. COJ\-1PANY P.S.C 
UNITE D AllA.B EM IRA TES 

EXIHlllT I! 
CONSOLIDATED INTERIM STAT EM.ENT OF OTHER COi'VJ1'REfiltNSIV.11 lNCOME 

FOR THE PERIOD FROM 1,JANUAUY2019 TO 30 Sl!:r.J:EiVlllER 2019 
(AMOl!NTS Alli': F.:Xl'RESSF.D JI\' U.A.E, DJRHA~'IS) 

~~~~~~~~~~~~~~~~ -~~~~~~---~~~~~~~~~ 

lior the period fron1 For the period fro1n 

1.Jnnunrv 2019 to I January 2018 t.o 
NOT!-: 30 Scntcmher 2019 30 September 201 ~-

IUnnuditcdl (!Lnnudited) 

Profit I (loss) for the period 3,696,657 (9,4 14.57 1) 

Other comp1·ehensive (loss): 

FHir value (loss) 011 investments at FVTOCT 
release or evaluation reserve due to d isposals 
of investments designa ted at FVTOCI 
Other comprehensive (loss) for the period 

7 (•) 

Total comprehensive (Joss) for the period - Exhibit C 

(45,640) 

(17,2 ~ 4,425) 
(17 ,260,065) 

(13,563,408) 

1Hl!: ACCU:11f'ANJ'J:W; :VOTES AUE A:V f :\'TF:CRAI, 

(3,156,J 4 I) 

(3,156,14 1) 

(l 2,570,712) 

f :\'TE<;RAt, PA/lT OF 1HF:SF: CO:\'SOUDA TF:D f·''TF:RIM Fl!VilNCJAL S1i1TJ::M",\'TS 
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AL KHA7.NA lNSUR.AJ."ICE COi\fi'A:'llY P.S.C 
ll"KITED ARAB !£MIRA TRS 

CO!'iSOL!DATEI> L'ffERf\l STATEME"iT Of CllA!\GES ll\ SHAREHOLn~;RS EODTY FOR TTIJ•; 
PERIOIJ FRO'.\[ I JAM.iARY 2019 IO 30 Sl<:PTE:VIBER 2019 

Equity at I January 2018 - (resmic;;d) (Audilc;;d) 

(Loss) for tb~ period - Exh ih it B 
Other comprehensive (loss) for the period - Exhibit B 

F.((uity a t 30 September 2018 - (Unaudited) 

Equ ity at I Jani1a ry 20 19 - Exhib it A - (Audited) 

Profit for the period - Exhibit B 
0 1her comprehensive (loss) for lhe period - Exhibit B 

Equity at 30 Sept·cmbcr 20 L9 - Exhibit A (Unaudited) 

(AMOUNTS ARE EXPRESSEI) L~ U.A.}:. OflUIAMS) 

Fair value and 
Shue 

Prcrnium 

Aecumula.tcd Issued nnd paid up rcvalu:s1ion 

l ,788.422 

----
---

1,788,422 

I ,i88,422 

--
---

1,788,422 

On!!:ses) 

(restated) 

(395,229,935) 

(9,414,57 1) 
........... 

(404 ,644,506) 

(397,411,023) 

3,696,657 
- --

_ (393, 7 14.3661 

shore capital 

420,000,000 

----
---·-

420,000,000 

420.000,000 

-
--

420,00~000 

Tl/£ 1ICCOMl'ANl'L!lfG 1•.-o·n~~ ARI!; A.IV 

res~rve 

<restaterl) 

26,777,589 

-··--
(3,156.141) 
23,621,448 

18,712,1 35 

---
(17 ,260.065) 

1,452,070 

f .\TEGJl41. PA RT OF Tlfl:S£ CONSOL/DA TED INTl' . ."RIM FJNA.NCL4L S TA TF;,VE.\ TS 
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Statutop· 
rescn•c 

62, 145.349 

----
..... -

62,145.349 

62, 145,349 

- -
---

62,145,349 

f;XHIRIT C 

Total 

115,481,425 

(9,4 14,571) 
(3.156,141) 

102.910,713 

I 05.234.883 
3.696,657 

(17 .260,065) 

'Jl ,§2 !t475 



AL Kl-IAZNA I NSURANCE COMPANY P.S.C 
UNITED ARAB El\HRATES 

EXHIBIT D 
CONSOLTDATEI) INTERfM STATJ£M.ENT 01: CASH FLOWS FOR TUE 

PERIOD FRO'VI 1 .JANUARY 2019 ]'O 30 SEPTEMBER 201~ 
(A~'IOU.'fl'S ARE EXl'IU::SSt:O If'; U.A.~. OllUiAMS) 

C1\SH FT.O\VS FHOM Ol'ERATl.NG ACTTVJTJJ<:S: 
Profit i (loss) for the period - Exhibit 13 

Adjustment to reconcile net income to net 
cash provided by operating a cth·ities 
Deprecia!ion of' property and equipment 
1\ct fair value (gain) i Joss on investment desig,.o.ated at FVTPL 
Realized loss from sale investment designated at FVTOCJ 
Realized loss on investment <ksigna!e<l al FVTPL 
Net foir value IOS$ f (gain) for revaluat ion of invc$lmcnl in pro1mtics 
Net income from investment propecties 
Dividends from investments in securities 
Jn tercst income 
Firiance cost 
impairment for insurance receivables, net 
End of service benefits obligation 
Operating (loss) before working capital changes 

Chauges iu the component.s of working capital: 
Decrease in deferred acquisition costs 
Decrease iJ1 other reinsurnuce contract assets 
(Decrease) in insurance conlracl liabi lities 
(Decrease) in unearned reinsurance commission 
Decrease in premium and insurance receivables 
Decrease! (increase) in other receivables and prepa)~nents 
(Decrease)! increase in insurance and other payabks 
(Decrease) iJ1 reinsurance deposit retained 
(Decrease) i increase in differed income 
Net cash nows (used in) opcnuing ac1ivi1ies 

For the period fron1 

I J.unory 2019 to 

30 September 2019 

(Unanrlitod) 

3,696,657 

354,870 
(28,926,040) 
(17,214,425) 

29,534,730 
312,595 

(3,886, 102) 
(5,951,447) 

(9,778) 
8,770,874 

(10,404,155) 

358 835 
(23,363,38<i) 

25(i,(i99 
9,472,767 

(43,683,079) 
(446,906) 

15,932,502 
1,383,901 

(20,830,111) 
(483,669) 

(l,302,410) 
(63,063,692) 

THF. ACCOMPANYING NOTES ARF. AN 

For the period fm..1..n 

1January 2018 to 

30 S.eptembcr £!?.!! 
(Unaudicedl 

(9,4 14,571) 

429,362 
20,668,007 

83,276 
(I 2,l 91,360) 

(5,100,101) 
(7 ,607,940) 

(14,907) 
7,461,721 

(J ,519,459) 
40 1,21 1 

(6,804,761) 

1,998,724 
37,422.589 

(71,327,391) 
(309,986) 

10,480,885 
(3,674,959) 
5,373,975 
(617,838) 
361,140 

( 27 ,097,622) 

INTEGRAL PART OF THESE CO:\:WJLIDATED INTERIM FINA:\'CJ.41. STATEMENTS 
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AL KHAZ~A INSlJRAl\Cfi: COMPANY l'.S.C 
IJKITED ARAB EMIRATES 

CO~T. EXHfBIT 0 
CONSOLIDATED INTERI"l STATEl\llENT Of CASJJ FLOWS F'OR THE 

PEIUOO .FH0:)·1 I J ;\NUARY 2019 TO 30 SEPTEMBER 2019 

(AMOli:-ITS AIU. E Xl'RESSEO IN U.A.1£. OIJ(HA~'lSJ -·----------

CASH fl, OWS FROM INVESTING ACTIVITIES: 
Disposal of investments i\ VFS 
Disposal of investments cVTPL 
J )isposal of investments properties 
Decrease .in deposits 
Purd1m;e of property and equipment 
J)ivi<lcnds received 
Net income from investment in properties 
Jntcrest income received 
Proceed from sale of investments designated at FVTPL 
Net c,1sfJ ilows ffom inFesting activities 

CASH FLOWS FROM FI NANCING ACTIVITIES : 

For tht> period fron1 

I .lanuarv 2019 10 

30 Sc1>l<' lllbcr 2019 
(Unaudited) 

29,618,500 

(49,452) 
5,95J ,447 
3,886,102 

9,778 
2(i, 760,616 
66, l 76,991 

(Increase) in statutory deposit (l02,133) 
Jncrease ! (decrease) in borrowings from banks 3,057,074 

Finance cost (8,770,874) 
Net cash flows (used in) fi.oaoci.llg acti\lities __ __(5,~ 1 5,933) 

Nl'T CASH FLOWS (l:SIW) I GEl'iERATED DURl :>IG Hit:: l'f..1001> (2,702,634) 
Cash and cash t:quivalcnts at beginning of the 1>eriod 9,139,235 
CASH AND CASll £QL1V AI..ENTS AT ENO or nrn PERTOO - l\ote 12 6,436,601 

==="""==~== 

THF: A CCOM PAi\'YING NOTES AR/:; AN 

Vor lhe period fron1 

I Januarv 2018 10 

.30 Septeml!£_r 2018 
(l:nau<litcdl 

8,750,915 
3, 194,088 

17,605,000 
1,858,633 

(84,316) 
7,607,940 
5, I 00, I 01 

14,907 

44,047,268 

( L0,914,859) 
(7,461,72 I) 

(18,376,580) 
(1,426,934) 
13,451,566 
12,024,632 

JNTFGTl.4/, PA Tl T OF TH ESE CONSOL/DA J'EJJ JNJ'EJUM FINA;VCTAf, ST A T.F:MF:NTS 
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AL T<HAZNA INSURANCE COMPANY P.S.C 
UNITEI> ARAH l~lVJJRA TF:S 

l'\OTES TO CO"ISOLIDATED INTEREl•J JilNANCI,'\ L STATF.MRNTS 
(AMOt:NTS ARE ICXPRESS lrn IN ti .A.Ji. OIRllAMS) --- --------'-'----'----'------'-------'---'-"""'---"-.;..;_;..;.;....;;.:.:.=.=...:.:..c_ __________ ._ 

!. STATUS AND ACTIVITIES 

a) Al Kbnna Insurance Company P.S.C. (the "Group") is a public shardmlcling company. 
The Company are incorporate.1 in the Emirate of Abu Dhabi by vittue of the Fmiri Deeree 

No. (4 ) dated 11 Seplemher 1996. 

The Company's principal activity is the w1iting or general insurance and rc-U.1s11rancc 

business of all classes. 

b) The group operates through its head office in Abu Dhabi and branch otlices in Dubai and A 1 
Ain. The group is domiciled in the Cnitcd Arab Emirntes and its registered orlice address is 

P.O. Box 73343, Ahu Dhabi, United Arab Emirates. 

c) The Company's ordinary shares are listed on Abu Dhabi Securities Hxchange. 

d) The consolidated interim fimu1cial statements of Al Kha~.1rn lnsurance Company P.S.C. (the 
"Gmup") for the period from I January 2019 to 30 September 2019 includes assets, 
liabilities and the result of operations of the following subsidiaries: 

'.'lame of subsidiary 

The Best Tenants LLC 

*** 

Real Estate Academy 
Est. (Al i\karya 
Academy)** 

A 1 Khazna Real Estate 
Est.* 

Modem Academy 
Admi ni~(rative Training 

LLC* 

TT Academy LLC * 

Real Estate Academy 

forTrn ining_J .T.C * 

l'roportion of 
ownership 

99%. 

100% 

100% 

100% 

100% 

100% 

13 

Countrv of 
incorporation 

UAE 

l !AE 

uAE 

UAE 

lJAE 

UAF 

Principal acthities 

To market, promote and 
deliver property 
management and 
adviso1y services. 

To market, promote and 
delive1y management and 
adviso1y services m 
respect of real estate. 

To market, promote and 
deliver management and 
advisory services m 

respect of real estate. 

To provide business 
management training. 

To provide bu~ine~~ 

1r1anagcrnent training. 

To provide business 
management lraining. 



AL KHAZNA l NSLiRANCF, CO~lPA.'IY P.S.C 
t,NJTED ARAtt l•: \11RATES 

NOTJ~S TO CO:-ISOLTOATl•:J> l i'\TERll\1 FTNANCIAJ.. STATEl\IE'\' rs 
(AMO Ul\TS Allli l:.Xl'R i;ss1m fN U.A.E. l>lJU!A.\lS) 

Name of subsidiarv 
Proportion of Country of 

Pd 11 cl pa I nctivities 
ownership incorporation 

/\codcmy of Tourism 
To provide tr11ini11g in the 

100% !JAE field of travel, tourism 
and Hol idays LLC * 

and hotel management. 

First Deal Real Estate 
l OOo/o CAE 

To manage investments 
T.l .C u• in real cstalc. 

Academy for Investment 
100% UAE To manage investments 

Est.* in real estate. 

lJnJer \Vii Ling Data formatting, 

F.lectronics Solutions 10o•v. UAE computer system and 

F.st. " 
instru111e1·1ts fi ll ing 
service~. 

Ta<luwel Eleclrnnics 
!:ioftwan: consultancy, 

Solutions Esl. * 100% UAE storing <ind rclricving 
data. 

Tel Fast Recruitment 
99% UAE Employment services 

Agencies LLC " recruitment. 

Tel Fasl \i!anpower 
99•v., UAE 

Lahoun:rs supply 
Supply LLC * servict:s. 

"'Th~~e suhsi di arie~ have not yet commenced operations and their trade I icenscs have 
expired and not been renewed. 

**These subsidiaries have not ycl commenced operations and do not have lradc licenses. 
'"•*These subsidiaries have commcmced operations hut lheir trade license~ have expired and 
not been renewed. 
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AL KHAZNA INSURANCE COJV1PANY l'.S.(~ 
Ul\"ITF.J> A RA R E l\HRA TES 

NOTES TO CO:\ISOLIDATED l :\ll:ERIM FINANCIAL STATEMENTS 
(AMOUNTS ARI; EXPRf.SSED 1'1 11.A.E. OlRHAl\IS~ 

2. ADOPTIOI\" OF NE\V A.t'ID REVIS EI> L.'ITJ!'.Rl'IATIONAL I•INA.'IC1AL 
lilll'ORTiNG STANllA.RDS (lFRSs) 

a) ln the current period, the group has adopted the new and revised International Financial 
Kepo1ting Standards (lFRSs) including the lntcmational Accounting Standards (L\Ss) and 
their interpretations that are relevant to its operations and effective for annual reporting 
periods begi.JuJ.i.ng on I J anuniy 20 I 9. 

i. JFRS 9 - Financial lnst1wnents 
A final version of lFRS 9 has been issued which replaces LAS 39 Financial Jns1rume111s: 
Recognition and :Veasurement. Tbe completed standard comprises g11idancc on 
Classification and Jv1easurement, Impairment, Hedge Accounting and Derecognition. 

IFRS 9 introduces a new approach to I.he classi fication of financial assets, which is driven by 
the business model in which the asset is held and iLs cash now characteristics. 

A new business model approach was i.J!lroduced which allows certain financial assets to be 
categorized as "fair value tlu·ough other comprehensive income" in certain circumstances. 

The requirements for financial liabilities are mostly carried forwni·d unchanged from !AS 39. 
However, some changes were made to the fair va lue option for financial liabilities to address 
the issue of own credit risk. 

The new standard introduces a singk ·'expected credit loss .. i rnp~innent model for the 
measurement of fi nancial assets. 

JFRS 9 carries forwa rd the derccognition requ irements of financial assets and liabilities from 

lll.S 39. 

ii. !FRS l 5 - Revenue from Contracts with ('.;ustomers 

lFRS 15 - Revenue ji·om coniracts with customers replaces !AS 18 which covers contracts 
for good~ and services and L.\S 11 which covers constrnction contracts. 

The new standard is based on the principle that revenue is recognized when control of a 
good or service tnmsfers to a cu:;l.omer - so the nolion of control replaces the existing notion 
of risks and rewards. 

A new f'i ve-:;tep process must be appl ied before revenue can be recognized: 1) Jdcnti fy 
contracts wilh customers; 2) Tclentify the separate pe1+onnance obligation: 3) Determine the 
trnnsaction price of the contwct 4) Alloc<ite the transaction price to each of the separate 
performance obliga tions, and 5) Recognize the revenue as each pe1fonnancc obligation is 
satisfied. 

15 



AL KHAZNA INSURANCE COJVIPANY P.S.C 
UNITED ARAB RMIRATES 

NOTES TO CONSOL1DATl!:D 11\TERIM F1NANCJ1\L STATF.MF.NTS 
(A:VIOUNTS AJIB l:Xl'Rt::SSt::O LN U.A.E. l>llUlA.ll_·IS-')'-------

Key changes to current practice are: 
Any bundled goods or services that arc distinct must be sepim1tely recognized, and any 
discounts or rebates on the contract price must generally be al located to the separate 
elements. 
Revenue may be recognized earlier than under current standards if' the consideration vaties 
for any reasons (such as for incentives, rebates, perfonnance lees, royalties, success of an 
outcome etc) - minimum amounts 111ust be recognized if they are noL at signi li eanl risk of 
reversal. 

The poim at which revenue is able lo be recognized may shift: some revenue which is 
currently recognized al a point in time at the end of a contract may have to be recognized 
over the <.XmlrneL term and vice versa. 

There are new specific rules on licenses, warranLie.\ non-refundable upfront fees and, 
consigrnnent arrangements, to name a fow. 

Increased disclosure requirements. 

iii. IFRIC 22 - Foreign Currenci; 1/·anrnctions and Advance Consideration 

The Inte1vretation clari lies thaL, in determining the spot exchange rate to use on initial 
recognition of the related a~set, expen~e or income (or paii of it) on the dcrecognition of a 
non-monetary asset or non-monetary liahility relating to advance consideration, the date of 
the transaction is the date on which an enl.iLy initially recognizes the non-monctaty asset or 
non-monetary liabi lity arising from the advance consideration. If there arc mt1ltiplc payments 
or receipts in advance, then the entity mLL~t delennine a date of the transactions for each 
payment or receipt of adviu1<.:e consideration. This Interpretation docs not have any impact 
on the grot1p's interim financial statement~. 

iv. JFRS I - First-time Adoption 0{1n£emotionaLfinc111ciaf Reporting Standards - Deletion of' 

short-term exemmions /()/·first-lime adopters 

Improvements to IFRSs 2014- 2016 Cycle, the shorL-tenn exemptions were deleted because 
they have now served their intended purpose. These amendments do not have any impacL on 
the group's interim financial stHl:ement~. 

b) The following amendments to standards are effective for the cunent period but are irrelevant 
to the group's operations: 

Amendments to lAS 40 - Transfers ol lnvestment Property. 

Amendments to JFRS 4 - Applying TFRS 9 Pinancial Instruments wi th IFRS 4 lnsurance 
Contracts. 

Amendments to IFRS 2 - Classification and Measurement of Share-based Payment 
Transactions. 

JAS 28 - Investments in Associates and joint Ventures - Clari Ii cation thaL mea~uring 
investees at fair value tlu·ough prC1fit or loss is an investmcnt-hy-invcsLment choice 
improvements w IFRSs 2014-2016 Cycle. 
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AL KHAZNA INSURANCE COlV1PANY P.S.C 
UNITED ARAB F.MfRATf'.S 

l'iOTF:S TO CONSOLn>ATEl) L'ITER1M flNA.'\IC1AL STATEMENTS 
(AMOUl\''lS AIU': EX.l'lu:SSIW IN l.A.K DIRHAMS) 

c) /\t tlie date of authorization of these consoliclated interi111 financial statements, the following 
Standards and Interpretations have been issued but not yet effective: 

TFRS 16 - Leases. 

LfRS 9 - Financial Instruments - amendments relating to prc
payi!ble financial assets with negative compensation. 

JAS 'I 9 - Employee Benefits - amendments relating to plan 
amendment, curtailment or set tlement. 

JAS 28 - Investments in Associates and Joint Vcn111res -
amendments relating to long term interests in associates and joint 
ventures. 

AJ11endme11ts TFRTC 23 - l:ncertainty over Income Tax Treatments. 

JFRS 3 - Business Combinations - amcndmcnt.s to definition ofa 
business. 

IFRS J 7 - Insurance contrads. 

Amendments to lFRS l 0 and IAS 28 - Sale or contribution of 
assets between an investor and its associate or joint venture. 

3. GOING CONCERN 

J:Jf\;.Ctive_for a!l!)l!~l 
periods beginning 

on or after 

1 January 2019 

I January 2019 

I January 2019 

1 January 2019 

I January 20 J 9 

l January 2020 

1 Janumy 202 l 

Jn<lelinite 

a) During the reporting period, the group submitted its corrective plan to insurance authority 
and they are waiting the approval on it. The management decided in this corrective plan to 
reduced its underwriting activities iJJ different lines of birsiness until it concludes on 
corrective measures, which will be based on lechnical recommendations suggested by 
management. This has resulted in a reduction in cash inflows from the underwriting business 
and consequently a reduction in available cash as at the end of the reporting period. 
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AL l(JJAZNA lNSURAl\CE COJ\1PANY P.S.C 
UNJTED ARAR EiVHRATF.S 

NOTES TO CONSOLTDATEl> INTERIM flNA.\lClAL STATEMENTS 
(A.'VlOUNTS Allli EXJ•1u;ss1:;o li'i l!.A.I::. OllUIA.\lS) 

·~~~~~~~~~ 

The Group mighl not be ab le to meet its financial obligations for the coming 12 months if it 
does nol generate sufficient cash flows rlrrough the operating activities and the disposal ol' 
additional assets. 

b) The Financial Regulalinns for Insurance Companies (the "Regulations") issued by the lA 
sets speei ficd limits for assds distiibution and allocation. Holding inadmissible investmems 
or non-compliance with the set limits affocts the Group's abi lity to )1)eet the Regulations' 
solvency requirements. The deadl ines for con1pliance with the Regulations requirements 
vary between encl of January 2017 and end of January 2018. Compliance with these 
requirements requires significant reslructrning of the Group's investmenls poitfolio based 
on different milestones within the cun-enl pe1iod, with ful l implementation. 

Due to non-compliance with regulations requirements, the group is undergoing the 
suspensions of its operations from the insurance authorities. 

c) The Group cash flows used in operating activities amounted to AED 63,063,692 for the 
period ended 30 September 2019 and its accmnulatcd losses exceeded 50% of its share 
capital as of 30 September 2019. 

Mmuigeinenl ctmsiders that the above factors present significant challenges to the group in 
terms of meeting its operating and fin<incing cash flow requirements in chc foreseeable 
future. 'Whilst management has pla1med the below measures to overcome those 
circumstances, there are material uncertainties over future results and cash flows. 

· Management will reassess, based on the corrective plan, its pricing and reinsurance strategy 
to improve 1he performance of the medical line of business and its pricing and expense 
loadings of the motor and other lines of business. Management is also developing and 
implementing a plan to review the overall expenses across all lines or husiness. 
Management has a reasonable expectation that this Corrective Plan will enable the Group to 
generate profits or to at least reduce its losses from operating activities significantly. 
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AL I<JJAZNA INSURANCE COl\lPA.'W P.S.C 
UNITED ARAB EMTRATl£S 

NOTES TO CONSOLIDATEH f.NT.1£RIM l'JNA-"ICIAL STATEMENTS 
(A.MOL'NTS ARE KX..P!lli.SSl.:U IN li.A. ~~. DIRHAMS) 

- The 13oard has set an investmenl action plan for restructuring the Group' s investments 
portfolio and for full or partial disposal of ce1tain investments jncluding plots of Janel, 
and/or other q11oted and non-quoted investments to generate cash flows to support the 
operating and financing cash llow requirements in the sho1t and medium term as well as to 
comply with JnsL1rance Aulhority regulations requirements related to concentration and 
asset alloca1ion limits. 

- On 30 April 2018, the i\Gf'v1 passed a resnlulion to continue in the activity of the Company 
and authorized the Board to sell investment assets, if needed, to settle the bank loan and 
generate liquidity. 

- These conditions indicate the existence of multiple mate1ial uncertainties that may cast 
significant doubt on the group's ability to continue as a going concern and therefore that it 
may be unable to realize its assels and discharge its liabil ities in the nomrnl course of 
business. As a result of the mitigating measures described above, 1mniagemem has a 
reasonable expectation that the (}roup has adequate plan and resources to overcome these 
challenges and continue in opcrahonal existence for the foreseeable future. 

- This conclusion relie.s particularly on the Group being able to successfully implement its 
Co1Teclive Plan for the insurance business, non-enforcement of the terms of the loan 
agreement in respect of recovering the whole outstanding loan balance including the 
forgiven aniow11. aiul interest by the bank, release of ongoing suspension on operation, as 
well as for full or partial disposal of certain assets, so the Group can contain its losses, and 
generate positive cash flows from operating and investing activities. For these reasons, 
management continues to adopt the going concern basis of accounting in preparing the 
consolidated interim financial statements. 

- In the absence of the (froup ·s abi lity to achieve mam1gement's planned measures, the going 
concern basis would be invalid and adjustmen t~ would h11ve to be made to reduce the valnes 
of ihe assets as presented in lhe corn;olidated interim statement of financial position to their 
recoverable amounts, Lo provide IC>r futther liabil ities that might arise and to reclassify non
currcnt assets and liabilities as cu1Te11t assets and liabi lities. 
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AT, KHAZNA INSURANCE COlVIPANY P.S.C 
lJNJTRD ARAB EMTRA TES 

NOTES TO CONSOLIDATED 11\Tl1Rll\J fll'ANCTAL ST A TEME~TS 
(AMOUNTS ARE IOXPRIOSSED ll\ L.A.£. DlRIJAlVIS) 

4. SUMMARY OF SlGNll"lCANT ACCOUNTfNG POLICIES 

a. Conso/id11ted inlerim Fin,wc1;1J Sta1cmc11fs Prep1w1tio11 Frmnewo1i 
The consolidated interim financial staterncnts have been prepared in accorclance with 
lntcmational f inancial Report ing Standards. 

h. Consolidiltcd i11tclim Statcme1Jf of comp/i;mce 
The consolidated inle1im financial statements have been prepared in accordance wi th 
Joternational Financial Reporting standards (ffRS) and applicable requirements of UAE 
Federnl Law No. 6 of2007 conccmiog Insurance Companies and Agents. 

c. Bilsis of preparation 

The ronsolidated inter im financial statements have been prepared nn the hislotical cost 

basis, except for the mea~uremenl ! revaluation of certain assets and financial instruments at 
a bas is other than the liistotical cosl. The significanl accounting policies are set (Jul helow. 

d. Property and equipment 
The property and eyuiprnent arc eanied in the consolidated interim staternen t of financial 
position at their cost less any accumulated depreciation and any accumulated impai1mcn t. 

The depreciatio11 charge for each period is recognized in the consolidated inle1im statement 
of profit or loss . Depreciation is calculated on a straight l ine basis, which reOects the pattern 

in which the as~et's future economic benefits arc expected to be c'msumed hy lhe group 
over the estimated usefi.11 life of the assets as follows: 

Categorv 

Office equipment and decoration 
Computer equipment and accessories 
Motor vehicles 

Use_fu l lifq 

4 years 

4 years 
5 years 

TI1c depreciation charge for each pe1iod is recognized in the consolidated inle1i111 slalement 
or profit or loss. The esti111atecl useful lives. residual va lues and depreciat ion method are 

reviewed at each year-end, with the e ffect of any changes in estimate accounted for on a 

prnspcetivc basis. 
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AL KHAZNA INS URANCE COJ\1PANV P.S.C 
UNITED ARAB F.\HRATES 

!\OTES TO CONSOLIDATED L'ffERJM Fl~ANCJAL STAl:J_~MENTS 
(A.MOUNTS AHL l£Xl'JU:SSJW IN U.A.!;. VlllHAMS) 

The ca1Tying values of prope1ty and equipment arc reviewed for impai1111cnt when cvenls or 
change;; in the ciJcumstances ind icate the carrying value may not he recoverable. If any 
suc.h indication of impairment exists, impainncnts losses arc caleulatccl in accordance with 
Note 4 (e). 

On the suh~equent derecognizing (sale or retirement) of the prope1iy and equipment, the 
resul tant gain or loss, heing the diflerence behveen 1be net disposal proceeds, if any, and the 
carrying amount, is included in the consolidated interim statement of profit or loss. 

e. J111p,1in11c111 oft,wgib/e asse1s 

AL each consolidated interim statement of financial position date, the company reviews the 
can-ying amount~ of its tangible assets to determine whether there is any indication that 
those asseL~ have been impaired. ff any such indication exists, the recoverable amount of 
the asset is estimated in order to determine the extent oftl1e impairment loss, if any, being 
the amount by which the canying amount of the asset exceeds its recoverable amoun!. The 
recoverable amount is the higher of asset's fair value less costs to sell and the value in use. 
The asoet's fair value is the amount for which that asset could be exchanged between 
knowledgeable, willing patties in arm's length transaction. The value in use is the present 
value of the foture cash flows expected to be derived from the asset. An impaim1ent Joos is 
recognized inuuediately in the consolidated interim statement of profi t or loss, unless the 
relevant asset is cal'J'icd at a revalued amo1111t, in which case the impai1111cnt loss is treated 
as a revaluation decrease. 

Where an impaim1ent loss subsequently reverses, the canying amount of the asset is 
decreased lo the revised estimate of its recoverable ;unount, but the increased cal'l'ying 
amount due Lo reversal ~houlcl not be more than what the depreciated historical cost would 
have heen if' the impainnent had not been recognized in prior years. A reversal of an 
impainnenl loss is recogni;;ed imme<lifltely in the consolidated interim statement of profit 
or loss unless the relevant asset is carried at a revalued amount, in which case the reversal 
of'tl1e impai1111enl loss is treated m; a revaluation decrease. 

f lnvestmcnt properties 

lnve;;tment prope1ty (land or building ) is prope1ty: (a) held by the group to cam rentals, (h) 
for capital appreciation rnther than for use i11 production or supply of goods or services or 
for admi1ustrative purposes, or for sale in the ordinmy course of bus iness, andior for 
undetermined use. lnvestment property is measured initially al its cost, inc.l uding 
transaction costs and revalued murnally by independent evaluators. 

On the ;;ubseyuent derecognitiou (sale or retirement) of the investment properties, lhe 
resu ltai1t gain or loss, being the difference between the net disposal proceeds, if any, and the 
canying amount, is included in the consolidated interim statement of profit or loss. 
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AL KHAZNA INSURANCE co:vJPANY P.S.C 
UNITE!) 1\RAU E.l\HRATES 

NOTES TO CONSOLIDATED lNTERIM FL'\!ANCIAL STATE:i'JENTS 
(AMOUNTS ARE EXPRKSSIW l'l l!.A.E. IHRHAMS) 

g. Financial assets designated at j(;ir m l11e through other comprehensive inconll' {FVTOC:Jj 
and through profit and loss (FV11'L) 

At initial recognition, the group can make an i1Tevocable election (on an instrnment - hy -
instrun1em basi~) to desig1iale investments in equity instruments as at FVTOCI. 
Designation at FVTOCT is not pennitted if the eyuity investments is held for trading. 

The classification depends on the nanire and purpose of the financial assets and is 
dctecmincd at the time of initial recognition. 

Investments in equity insuuments at FVTOCI are initially measured at fair value plus 
transaction costs. Subsequen1ly, these are measured at foir value with gains and losses 
arising from changes in foir va lue recognized in conso'licfoted interim other comprehensive 
income and accumulated in the investments revaluahon Teserve. 

Financial assets are cl<J.Ssified as FVTPL when they are l1eld for trading which means they 
have been acquired principally for the pu1v ose of selling in the near future. Financial assets 
of FVTPL are stated at their fair value, subseyuent gains and losses arising from changes io 
fair value are recognized in consolidated interim statement of profit or loss. 

h. impairment ofjinancial assers 
Financial assets, other than those at FVTPL, arc assessed for indicators of impairment at the 
end of' eacb year. For financial assets can'icd at amo1tizcd cost, the amount of the 
impairment is the difference between the asset's carrying amount and the present value of 
esti mated future cash flows, discounted at the original effective interest rate. The ca1Tying 
arnount of the financial asset is reduced by che impairment loss directly for all financial 
assets. 

With the exception of financial ;i.,sets designated at fair value through other comprehensive 
income (FVTOCI), if: in a subsequ,,nl year, the amoun t of' the impainncnt loss decreases 
due to ao event occuning after the irnpaim1enl was recognized, the previously recogni;;ed 
impairment loss is reversed through profi t or loss to the exten t that the can-ying amount of 
the investments at the date the impaim1ent is reversed does not exceed what the arnnrtized 
cost would have been had the impairment no t. been recognized. 

In respect of financia l assets designated at fair value through other comprehensive income 
(FVTOCJ), any increase i decrease will be recognized i11 profit and loss. ;\ny increase in 
fair value subsequent to an i111pain11ent Joss is recognized in other com;oliclaLed interim 
comprehensive income. 
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AL KHAZNA TNSlffiANCE COJVIPANY P.S.C 
UNIT.ED ARAB E.MIRATES 

NOTE:S TO CONSOLIDATED TNTF.RTM FINANCIAL STATL\'l_£NT~ 
(A}10lNTS ARF F:.XPRf.SSED IN ll.A.£. DllUJAMSJ - ---··------_,;,..;..;...;..;._.;._c..:..:..:.c..c.c.:..:..:.===··=======-'-----------

1. Fimmcia/ assets 
Financial asset$ are d11ssified into the following specified categories: financia l assets 
<le,-;ignated at fair value tluough other comprehensive income (FVTOCI), financial assets 
designated at fair va lue tlu·ough profi t or loss (FVTPL), financia l assets designated at 
amortized cost, 'loiu1s and receivables and cash and cash equi valents. The classification 
depend$ 011 the nature and purpose of the financial assets and is determined at the time of 
in itial recognition or subsequent reclassification as the case may be. 

i) C;1sh .wd cash cquirnlc111s 
Cash comprises unre$tricted cash on hand and cash at banks - Cttffent accounts. Cash 
equivalents are sho11 term, highly liquid investments that are readily conve1i ible to known 
amounL~ of cash and which are subject to ao insignificant risk of changes in value. 

ii) Insurance receivables 
Tnsurance receivables are stated at net realizahle value. \\?hen an insurance receivable is 
uncollectible, it is written off against the aHowance account. Subsequent recoveries of 
amounts previously writicn off arc credited against the allowance account. Changes in the 
cmTying amount of the allowance account are recognized in the consolidated inte1i111 
statement of profit or Joss. 

iii) Lo,ws and rccciv.1b/cs 
Loans and receivables i ncludes insurance and other receivables. Tnsurance receivables that 
either have or do not have a fixed or dctcm1inab le pa)~nenb and are not quoted in an acti ve 
market., and other receivables arc stated at net realizab le va lue. The canying values are not 
materially different from their fair values. 

J. Statuto1y reserve 
Pmsuan t to the Company'~ Aiiicles of Association, I 0% of net profit for the year to be 
w ithheld annually and retained in the statutory reserve account. The dcdud ion shall be 
suspended when the halance in this rese1ve account amounts to at least 50% of the 
company's cap ital and is not avai!c1ble for distribution for shareholders'. 
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AL l<JlAZNA INSURANCE C01"1PANY P.S.C 
UNITED ARAB EMIRATES 

NOTES ro CONSOi ,JDATEll lNTERIM FINANCIAL STA TEME\ITS 
(A.MOUNTS AIU: i;;XJ>RliSSEO li'i t:.A.F:. DIRHAM.S) 

k. Financ1i1! !iahi!ities 
Financial liabi lities includes borrowings from banks, insurance contract liabilities and 
Insurance and other payables. Jnsurancc payables that have fixed or detenninable payments 
that are not quoted in an active market and other payables are staled at cost. The canying 
values are not rnaterially different from t11cir fair value. 

I. florrowing costs 
Borrowing costs arc capitalised as par1 of the cost of a qua lifying asset if they arc directly 
attributable to lhc acquisition, construction or production of that asset. Capitalisation or 
borrowing costs commences when the activities to prepare the asset for its intended use or 
sale are u1 progress and the expenditures and borrowing costs are incutTcd. Borrowing costs 
are capitalised unti l the assets are suhstantia.lly completed for their intended use or sale. All 
other borrowing costs arc expensed in the year they occur. Bol'fowing costs consist of 
finance cost and other costs that an entity incurs in com1ection with the borrowing of funds. 

m. End o_(service benefits obligation 
Provision for employees' end-of:service benefits is calculated in accordance wi th the 
Federal Labour Laws of United Arab Emirates. The company measures its obligations 
under employees' benefits as described in !AS 19 using actuarial valLrntion method unless 
the differences between actuarial valuation and acn1al liability and service cost is 
irnmme1ial. 

n. R eFenue recog11itio11 
R ecogniticw aJJd me,1s11reme11t 

Insurance <:~mtrads are clussified into two main categories, depending on the duration of 
risk and whether or not the tenns and constitutions arc fixed . 

These contracts arc casualty and properly insurance contract~ . 

Casualty insurance contracts protects the company's customers against the risk of causing 
harm io third parties as a result of their legitimate activities. Damages covered include both 
contrnctual and non contractual evenls. The typical protection offered is designed for 
employers who become legally li ab le to pay compensation to injured employees (employers 
liability) and for individual ancl business customers who become liable to pay compensation 
to a third party for bodily liann or prl>pe1iy damage (public liabi lity). 

Properly insurance con tract~ 111ainly compensate the company's emtomcrs for daniage 
suffered to their properties or for the value of prope1ty Jost. Customers who unde1takc 
commercial activi ties on their premises could also receive compensation fill" the loss of 
earnings caused by the inability to use the insured propctiies in their bu;;iness activities 
(hu~iness inte1TUption cover). 
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f'or all these insurance contrncls, 1>rcmium arc recognized as revenue (cnrncd premiums) 
proporlionally over the year of coverage. The portion of' premium received on in ICm:e 
contracts LhaL relates to unexpired risks al the e<msolidated interim financial position dale is 
reported as Lhe unearned premium liab ility. 

Claims and loss adjustmenls expenses are charged to profit or loss as incurred based on the 
estimated liability for compensation owed to contracts holders or third parties damaged by 

the contracts holders. 

Rc-i11s11ra11cc co11trac1s held 

Contracts entered into by the company with reinsurers under which the company is 
compensated for losses on one or more contracts i~sued by the company and Iha! meet the 
classification requirements of rcinsurnnce contracts are classified as re-insurance contracts 
h<::ld. Contracts that do not meet these classification requirements arc classified as linuncial 
assets. Insurance contracts cntcrcu into by the company under which the conlract holder is 
unother insurer are included wilh il'ISttrance contracts. The benefits to wl1icl1 the company is 
entitled under its re • insurance C<)ntract held is recognized as rc-irisuranec comracl assets. 
The company assesses its rc-in~urnnce conln1ct assets for impairment on a regular basis. If 
there is objective evidence that lhe re-insurance contract asset is impaired, the group 
reduces the carrying amount of the re -insumnce contract assets to its rccover.ible runount 
and recognizes that impainnent Ins~ in the profit or Joss. Amounts recoverable !Tom or due 
to rcinsurcrs arc measured consistently with die amounts associated with the reinsured 
insurance contracts and in accordance with the terms of each reinsurance contrncl. 

]J)Sll/'t!IJCC COIJ/J'tJC/ liabilities 

insurance contract Jiabililies towimls tn1tstnnding claims arc mad~ for all c laims intimated 
to the company and still unpaid al the end of the reporting yeur, in add ition to claims 
incurred but not reported. The unearned premium considered in the in~unrnce contract 
liabi lities comprise the estimated propo1t ion of the gross premiums wrillcn which relates to 

the years of insurance subs~qut:nl to the financial position date and is c'timated using the 
rime proportionate method. Tlit: unearned premium calculated using Ou: 365 days mechod 10 

spread the premium wrillen proponionRlly over the year of coverngt: for all line..~ of 
busmcss, except for marine curgo, which is calculated as 25% or gross w1itten premium and 
for engineering which is calculated on daily increasing ba~is over the lenn of che policy. 
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The re-insurers' portion towards the above out&tanding claims, claims incun-ed but 1101 

rcporled and unea1J1ed premium is classified as rc-i11surance contrad a.~~ets in the 
ennsolidaLecJ in lerim financial statement$. 

Provision for the premium which represent the portion of I.he premium subsequent to the 
consolidated interim financial statement date and where the premium i~ expected to be 
in8ut'licient to cover anticipated claims, have been considered under the unexpired risk 
reserves ("lffi.R") and booked under allocated and unallocated loss adjustments in the 
consol idated interim slatement of profit or loss. 

Saflwge .wd subrqggtio111·cimburscrnents 
Estimates of salvage and subrogation reimbursements are considered as an allowance in the 
measurement of the insurance liability for claims. 

Receivables 1md p;1vables rel<1ted to il)Sllrancc conlmcls 
Receivables and payables arc recognized when due. These include amounts due to and 
from agents, brokers and insurance contn1ct ho lders. 

Tfthere is objective evidence that the insurance receivable i~ impai red, the company reduces 
the canying amount of the insurance receivahle accordingly and recognizes that impainncnt 
loss in profit or loss. 

h1tere~Lli1c2JJ.12 
Interest income from fixed deposits are accrued on a time ba.~i~, by reference to the 
principH1 outstanding and at the intere,,t rate applicable. 

o. J,.oreign currencies 

The consolidated interim financial statemenls are presented in the UAE Dirhams (AED) 
which is the group's fonctional currency. Jn preparing the linancial statements, transactions 
in currencies other than the group's functional cu1Tency (fi1reig11 currencies) are recorded at 
the rates of exchange prevailing at the date~ or lhe tran~actions. At ench consolidated 
interim statcmenl of financial position date, monetary items denominated in foreign 
currencies are retranslated at the rates prevaiii11g at the consolidated interim statement or 
financial position date (closing rate). Non-monetary items that are measured in tenns of' 
historical cost in a foreign cun-ency are tnJllslated u~i ng the exchange rate at the dale or the 
transaction. Non-monetary items that 1u·e measured at fair va lue in foreign cu1Tency are 
trans lated using the exchange rates al the date when the fair value was determined. 
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Exdiange diflcrcn<;es arising on the settlement or monetary items or on translating 
monetmy it1.'tl1'> at rates different from those at which they were lranslated on initial 
recognition dunng the year or in previous consolidated interim financial statements shall 
he recognized in the statement of' income in the year in which they arise. 

p. Co11tinge11t liabilities 
Contingent liabilities are possible obligations depending on wherher some uncertain luture 
events occur, or they are present obligations but payments are not probable or the amounts 
cannot be mcAsurcd reliably. 

q. Critical acco1111ting judgmenL\' and key sources of estimation uncertainty 
The estimates and underlying assumptions are reviewed on aJ1 ongoing basis. Revisions lo 
accounting c.~timates are recognized in the year in which the estimate is revised if the 
revision affects only that year, or in the year of the revisiou and funirc years ifrhe rcvisio11 
a fleets both currcm and future years 

i) 17ie ultimate liability arisi11gjro111 claims made under inswance comracts 

The estimation of ultimate liability arising from the clain1s made un<lcr insurance contracts 
is the company's most critical u<.:•ounting estimate. There arc sources of uncertainty thal 
need to be considered in the estimate of the liahility that the company will eventually pay 
for such claims. Estimates have lo be made al !he end of the reporting year both of the 
expected ul11mate cost of claims reponcd as well as the cxpccttid ultimate cost of claims 
incurred bu! not reported ("IBNR"). Liabilities for unpaid reported claims are estimated 
using the inpul of assessments for indivitlual cases rcp<lrted to the company and 
nrnnagemenl estinrntes based tlll past claims selllement trends firr the claims incurred but 
not reported. At the end of each reporting year, prior year claims estimates are reassessed 

for adequacy and changes are made to t11e provision. 

Provision f()r the premium which represent lhti ponion of the premium subsequcm to the 
financial stul tlmcnt dme and where the pr<.:inium is expccLtlu to be insuffident to cove1 

anticipated claims. have been considered under the unexpired risk reserves ("URR ") and 
booked under allocated and unallocated los~ adjustments in the consolidated interim 
statement of profit or loss. 
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ii) Liabili(Y adequacy tesr 

Al the end o f" each reporting year, liahility adequacy tests arc pcrfh1111ed to ensure the 
adequacy of insurance contract liabi lities. The company makes use ol' Lh e best estimates of 
tiJ 111rc contractual cash flows and claims h11ndling and administration expenses, as well as 
investments income from the assets h:icking sucb liabilities in evaluating the adequacy or 
the liab ility. Any deficiency is immediately charged to the profi t or loss. 

iii) /111pairme111 of insurance rece•>'ahles 
Management ha.<; estimated the recoverability of insurance receivables and has considered 
the impairment of insurance! receivable.~, on the ba.sis of prior experience and current 
economic situations. 
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5. PROPERTY A '10 £Qlll PME)."T 
The details of cost, accumulated depreciation and respective Ca!T}ing amounts of various categories of property and equipment are as 
follows: 

COST 

J\t I January 2019 (Audited) 
Additions 
At 30 September 2019 (t.:nauditcd) 

ACCIJ MULA TF.O 
T>El'RECTATION 
At l .lamrnry 2019 (Audited) 
Ch~rge fo1· the period • "\/ote l 7 
At 30 September 2019 (Unaudited) 

NET nooK VALUE 
At 31 December 20 l l\ - Exhibit A (Audited) 

At 30 September 2019 - ~xhibit A (Unaudited) 

Office 
equipment and 

rlecoraticm 

6,985,614 
48,837 

7,034,451 

(6,735,7!0) 
(66,931) 

(6,802,641) 

249,904 

231,810 

29 

Computer 
equipment 

a nd accessories 

6,955,299 
615 

(1,955,914 

( 6,277 ,290) 
(243,4981 

(6,520.788) 

678,009 

435,126 

Motors 
yehicles 

944.026 

944.026 

(796,089) 
(44,441) 

(840,530) 

147.937 

103,496 

Total 

1.t.884,939 
49,452 

14,934,391 

( 13 ,809 ,039) 
(354,870) 

(14.163,959) 

l,075,850 

770,432 
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6. INVEST:'rt£NT l'J{Ol'UH'IES 

a) This item consists of the following: 
I.and 

/\t I January 2018 (Audi ted) 
152,832,360 

Revaluation ___ 1-',_3~:9,40~ 

30 Septe1nher 2019 - li:xhihll A 
(Unnudited) 154,171, 765 

Buildings 

144, I I 0,500 
(l ,652,000) 

142,458,500 

296,942,860 
(312,595) 

2%,630,265 

b) i) Investment properties represent the fair value of plots oflan<ls valued of AED 154. l million 
and buildings valued of AED 142.45 million owned by the group in Abu Dhabi and 
Mussaffah. 

ii) Within investment properties are two plots of land with a eanying value of i\ED 89.5 million 
a.~ of30 SeptelJJber 2019 (31 December 2018 : AED 90.4 million) where the master developer 
has not transferred the title to the name of the group, pending the settlement of title fee 

c) The fair value of the investment properties as of 30 September 2019 has been arrived at on the 
basis of independent valuations carried out by two valuers that are not related to the Group. 
The valuers are member~ of the Royal lnstinite of Surveyors, and have appropriate 
qual ifications and recent expe1ience in the valuation of prope11ies in the relevant locations. 

<l) A building with a carrying value of AED 142.4 million as of30 September 2019 i~ mo1tgnge<l 
in favour ofl3ank against the hank loan. 

7. Th'VJ:STMENTS 11\ l~l'lANCIAL ASSETS 
a) INVESTMENTS D1'.~IGN.41'l'JJ At /'';l/R VALUl.i.J'HllOl!G/i Ol'f/Ell C0MPRE/i/:VSJV£ INCOME (f'V'l'Ol'I! 

i) This item consists of the fc11lowing: 30 Septcmbcr2019 31 December2018 

Unyuoted UAE equity securities 
Quoted t; AE equity securities 
Total - Exhibit A 

(Vnaudited) 

8,692,SOU 
753,829 

9,446,329 

(A11dited) 

39,110,469 

39,110,469 

ii) Changes in investment~ cle::;ignated at fair value tlm>ugh other comprehensive income 
(FVTOCI) for Lhe period i year <Jre as follows: 

Fair value at I January 
Disposals 
Wri llen o ff' 

Trnnsforred to FVTP L 
(Decrease) in fair value taken 
to other comprehensive income - Exhibit ll 
Fair value as at 30 September 2019 ! 31 

Dcccmhcr - Fxhlbit A 

30 

30 SrDtcmbrr 20 J 9 

(Unauditrdl 

39,110,469 
(29,618,500) 

(45,640)_ 

9,446,329 

3 1 Docembcr_2018 

(A u<l_i 1£!!.l 

60,086,539 
(8,802,757) 
(J,1 12,789) 
(5,870,854) 

(3,189,670) 

39,110,469 
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NOTES TO CONSOL1DATED INTERIM FINANCIAL STA TKWRl\"TS 

(AMOUNTS ARE E.;XPRESSF-0 IN ll.A.F.. Ol13J_l_A_M_S""") ________ _ 

b) JN VESTMENTS J)lfS/(iNA TED AT FATR VAT.l!F. Tl/RO UGI/ PllOFIJ' OR LOSS fFV1'PL/ 

i) Changes in investments designated Ht fair value tltrough profit or los~ (FVTPL) for the period 
i year are as follows: 

Fair value at the beginning nf tl1e year 
Proceeds on disposals 

Realized (los~) /gain on disposals 
written off 
Transferred from l;VTOC1 
(Decrease) in fair value taken to 
profit or loss • Note 18 
Fair value as at 30 September 2019 I 3J 
December· Exhibit A 

30 Seotcmber 2019 

(Una !'ditecl) 

66,424,481 
(26,760,616) 
(29,534, 730) 

28,926,040 

39,055,175 

31December2018 

(Audiled) 

82,921,862 
(13,239,972) 

4,018,841 
( 4, 100,500) 

5,870,854 

(9,046,604) 

66,424,48 1 

ii) the geographical distribution for the investments in linancia l assets is as follows: 

Within lJAE 

Outside UAE 
Total - Note 7 (a & h) 

30 Septe.m~tr 2019 

(Un•uditecll 

48,423,447 
78,055 

48,501,502 

3 t December 2018 

(Audited\ 

104,798,888 
736,062 

I 05,534,950 

- lnve.,tment designated through otiler comprehensive income and investments desigm1ted 
through profit and loss mnountil1g to AED 9,446,329 and AED 38,977,'120 respectively in 
wl1ich shares were frozen by Abu Dhabi court for urgent matters . 

. Investments in shares o f Al Firuouse amounting to AED 42,000 registered in the name or 
Pearl Capital . 
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·~~~~~~----'-~~~~-~~~~~ 

iii) Ce11.ai11 investmen1s classified as FVTOCI which arc measured in these consolidated in lerin1 
financial statements at ,\ED 39 million by reference to a fair valuation that is based on p1ior 
year financial information due to the lack ofrccem tlnancial in fonnation. 

8. STATUTORY DEPOSIT 

a} In accordance with the requirement of Federal Law No. 6 of 2007, concerning Insurance 
Companies and Agents, the company maintains a bank deposit amounting to AED 10,000,000 
which ca1u1ot be utilized without the consent ofthc UJ\E Insurance Regulalory Authority. 

b) The Movement on statutory deposit du ti ng the petiocl i year wa~ as the following: 

At l January 
Settkment of claims during the period 
Addition during the period 
Balance at30 September / 31 December Exhibit A 

30 Scrtembcr 2019 J l December 2018 

(l!naudited) (Audited) 

10,000,000 
(5,849,989) 
5,952,122 
10,102,133 

I 0,000,000 

10,000,000 

9. PREMIUM AND INSURANCE RALANCF.S RECRTVARLES 
a) This item e<>nsists of the fol lowing: 

Due from policy holders 
Due from insurance and re insurance companies 
Due from brokers and ageni;ies 
Tutal - Note 9 (b) 
Impairment offasurnnce receivables - Note 9 (c) 
Net - Exhibit A 

30 Scptcmber2019 31 Dec.r;inhcr2018 

CU11nuditcd) 

28, 184,949 
14,316,062 
20,778,775 
63,279,786 

(12,199,216) 
51,080,570 

(Audited) 

44,327,733 
18,944,527 
I 5,940,028 
79,212,288 

(22,603,371) 
56,608,91 i 

b) TI1c ageing f'or the insurance receivables is as lhe fol lowin"O September 2019 3 I December 20 JR 

1 -30 days 
31 - 90 days 
9 I - l 80 clays 
180 - 365 days 
More than '.'\66 days 
Total - Note 9 (a) 

(Unaudited) (Audited} 

350,568 
2,822,228 
3,339,201 
1,202,942 

55,564,847 
63,279,786 

4,002,247 
12,948,63 l 

796,272 
13,642,234 
47,822,904 
79,2 12,288 

The group deal with customers inside U.A.E. An amount balance AF.D 16,666,607 which 
represents 26.33% of total insurance receivable~ outstanding ~s of 30 Sep1ember 2019 for 5 
customers (31 December 20'! 8: A ED 2R,435,89 I , 35.89%, 5 cuslomers) 
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c) fmpt1irn1e11/ ofinsurance 1·cceivah/es:
This item co11sists of the following: 

At I January 
Charge for the period ! year - Note 17 
Release of provis ion - Nole 18 
13nlnucc at '.10 September i 31 December · Note 9 (a) 

I 0. RETNS URA.NC.I!: CONTRACT ASS El S 
This item consists of the following: 

Lncarne<l premium reserve 
Claims under settlement reserve 
Claims incurred but not reported reserve 
Tota l - Kd tlbit A 

11 . O'l'Hl•:R RECEIVABLES AND PRET'A VJVm~TS 

n) This item consists of the following: 

Dc::posils and other receivables 
lm1>ain11en( of other receivables • Note I 1 (h) 
Rent receivables 
Prepaid expenses 
Value added tax · receivables 
Net - Exhibit ,\ 

h) 1111pairme111 o(other receivables 
This item e<.rns ists of the following: 

Ralancc at I JanuaJy 
Balunce a t 30 Septcmhcr- Jliotc 11 (a) 

12. CASU A~D CASH EQUJVALEJ'\TS 
a) TI1is item consists of the following: 

Cush on hand 
Cash at ban ks - current accounts 
Toral - F.xhihil A & D 

30 !':eptemtm 201 Q 

(lJ nauditNll 

(22,603,371) 
(14,24:1) 

10,418,398 
(12,199,216) 

30 Srptcmbcr 21119 

(t:naudired) 

343,212 
40,455,186 
5,114,943 
45,913,341 

30 SeJ!Lembcr 201 ~ 

(Unauditrdl 

14,192,470 
(10,189,993) 

4,399,983 
2,166,956 
1,332,124 

11,901,540 

30 September ~012 

w u • u c1 it run 
(10,189,993) 
(10,189,993) 

3 I f)ecember 20 IS 

(Audited\ 

(26,918,396) 
(97 1,305) 

5,286,330 
(22,603,371) 

31 Dco-cmbcr 2018 

(Audited.} 

8,041,585 
48,034,089 

(689,566) 
55,386, I 08 

;l i nccember 2018 

(Audited) 

14, 180,284 
(10,189,993) 

6,800,852 
1,414,857 
1,079,441 

13.285,441 

;l 1 f)ccem~cr 2018 

(t\pdi!edl 

(10,189,993) 
(l 0.189 ,993) 

30 September 2019 31 necrmber 2018 

!Unauditrd) CA11d11edl 

84,200 84,200 
6,352,40 I 9.055,035 
6,436,60 I 9, I 39,235 

b) As ut 30 SepLembcr 2019. casl1 nt hanh l11d udc<l an amounting of" AF.0 1,481,127 whicl1 l1as 
been blocked against 2 cases where ~us~quenll y partial amount t>f A P.D '1,284,244 wen; 
released. 
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13. lSSUEO AND J>AID UP SHARF. CAPITAL 
a) 111is item consists of the fo llowing: 30 Sc1>trmbc1· 2019 11 Qi;j;c111hcr ~j ~ 

J\ 11 tJ101·i1.cd: 

420, 000,000 shares of AEV J each 

Allotted, issued and fully paid 
420,000,000 shares of AED I C<Jch 

<Una11ditccl) (Audi1ed} 

42U,000,000 420,000,000 

420,000,000 420,000,000 

b) In Extraordinary Gener.ti Meetmg on 22 December 2013,tbe shareholders approved to increase 
the share capital of the company hy AED 200.000,000. The group did not start the process to 
obtnin the necessary apprnvals from conccmccl authorities for capital increase. Moreover, the 
shareholders have requested the ·is~uc of bo11us shares up to the maximum amount. 

14. HANK BORHOWTNGS 
a) This item con~i~l~ of the fol lowing: Current Non-cur rent Tollll 

Term loan 36,086,998 103,853,002 139,940,000 
nank overdrnft 50,284,333 50,284,.133 
As at 30 Septem ber 2019 - Exbibil A 

86,371,331 103,853,002 190,224,333 
(U1uudiled) 

Tenn loan 37,099,680 117,840,322 154,9-'0,002 

nank overdraft 32,227,257 32,227,257 

As at J l December 2018 - F.xhibil A (l\ud i1cJ) 69,326,937 l 17,840,322 187,167,259 

b) 'l\:nn loan: 

Tenn loan from Rank represents the rcst111ctured agreement with the hank to restructure the 
Group's previouo loan lo total amonnl of AED 227.J million (nel ofa forgiven amount of ACD 
311.4 million, which is subject LO the terms and conditions) as full and linal sertlcmcnt of the 
previous loan. The tem1s of the new loan arc as follows: 

Interest rnle: 3 mouths EIBOR I 1.5% per annum (subject to minimum rnle of 4.75% per 
nnnum): 
Down payment of AF.D 22.76 million; 
I st year payment: AED 20 million (semi-annual payments of .'\En I 0 mil lion); 
2nd yt!.ir ti l I 5th year: AJ:!D l 20 111 i I I ion (semi - annual payments of AED 15 mill ion); and 
61h y~ar: AF.D 64.94 million (semi - onnual payments of AED 32.47 million). 
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The above stated forgiven am01mt of AED 39.4 mil lion is subject to the compliance with the 
payment schedule for both the principal and inLeresl amounts. 

The group has provided the Bank with a primary mortgage over AKIC Tower, classified under 
investment prope1ties, fair va llled at AED 142.4 mill ion (3 1 December 2018 : AED 144.J 
million). 

During last year, the group has defaulted in the repa)·ment of one of its loan installment. A~ per 
one of the covenant oC the loan agreement the whole amount of the outstanding loan becomes 
immediately payable along with the previously forgiven amount of AED 39.4 million (plus 
interes t) in the evenl o r defaul t of any repayment. 

The bank has opened a bank overdraft facility in the name of the group for the repayment of the 
chte installments on which the group defaullecl during the period. The outstanding ovcrdrafl 
balance as al 30 SepLemher 20·19 amountecl lo AED 50,284,333 (31 December 2018: AED 
') -.2- 2-~) ~)-,~ ,., )1 . 

J 5. TECHNICAL PROVISIONS 
T11is item consists of the following: 

t ;neamed premium~ reserve 
Claims under settlement reserve 
Claims incurred but reported reserve 
On allocated loss adjustmenl expense,, reserve 
C.RR reserve 
Total - Exhibit A 

16. JNSURAl'1CE A~D OTHER PAYABLES 
This item consists of the following: 

Payable to policy holders 
Payable to insurance companies 
Payable to brokers i agents 
Dividends payable 
A.ccruals in1d other payubles 
Value added tax - payable 
Total - ~xhibit A 
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30 Septernher 2019 31December2018 
(Unaudited) 

815,177 
38,010,581 

5,910,965 
1,804,195 

46,540,918 

IAuditedl 

18,04 1,859 
55,581,153 
11,871 ,994 

2,843,005 
1,885,986 

90,223,997 

30 Scptcmbcr2019 31 December 20!8 

((}naudited) (Audited) 

50,042,636 
18,079,142 
20,37J,439 

18,033,269 
22,440,121 

3,431,238 
132,397,845 

49,461,756 
40,187,8]6 

lS,103.903 
18,033,546 
23,948,493 

6,492.442 
153,227,956 



AL KHAZNA 1NS01li\_'4CE COMPANY P.S.C 
UNITED ARA.13 EMlRATf.S 

:NOTES TO CONSOI.TT>ATF.D !NTER!M FINA'.\'CIAL STATEMENTS 
(AJ\10U~TS ARE .EXPRF:SSF.O TN l!.A.E. OIIUIAJ\'IS) 

17 OPE.RATING EXPEJliSES For the ncriod from 

This item consists of the following: 

Salaries and rehit.e<l henefiL~ 
Rent expenses 
Depreciation on prope1ty and equipment - Note 5 

Fees and license 
Impai1111ent of insmance receivables (net) - Note 9 ( c) 

Value added tax - expenses 
Other general expenses 
Total - Exhibit B 

1 January 2019 to 

30 Se~tcmbcr 2019 

(lJtrnuditcd) 

15,874,514 
1,782,570 

354,868 
356,061 

6,106,635 
3,0ll7,939 

27,562,587 

18. INCOME FROM INVEST.VIENT 
Th.is item consists of the following : 

For Lhe ~eriod from 

Net fair value gain / (loss) on iuvestments at FVTPT. - Note 7 (b) 

Dividend~ from investments in securities 
Interest on term deposit~ 
Gain! (Joss) from sitle of AFS 
Net income from investment propetties 
(Loss) /gain from revaluation of investments properties 
Realized (Joss)/ gain from sale of investment FVTPL 
Impairment of insurance recei vablcs written back - Note 9 
Oiher (loss) 
Net - Exhibit B 

J .Januaq•201 9 to 

30 Septemher 2019 

(l!naudited) 

28,926,040 
5,951,447 

9,778 
7,J.85,025 

3,886,102 
(312,595) 

(29,534, 730) 
10,4 18,398 
(l,966,979) 

24,562,486 

For the neriu<l from 

l .J;mua_ry 2\! 18.Js> . 

30 Se1~tember 20 18 
(Unaudited) 

17,003,085 
1,74 1,898 

429,362 
505,892 
971,305 

5, l 19,l57 
2,654,526 

28,425,225 

For the ~eriod from 

I Januarx 2018 to 

30 ScRtcmbor 2018 

,(Unaudited) 

(20,668,007) 
7,607,940 

14,907 
(603, 189) 

5,100,lOJ 
l2,19l,360 

4,785,373 
2,490,764 

~1 ,478,022) 

9,441,227 

l9. PROFIT I (LOSS) PER ORDINARY SHARE 
This item consists oflhe following: 

For the period frOHl ror the period frorll 

Profit i (loss) for the period 
\:Veightcd number of~hares in issue 
throughout the period 
Basic pm lit I (loss) per share - Exhibit R 
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1 Jamwrv 20'19 to 

30 September 2019 

(Un audit£'!! 

3,696,657 

420,000,000 
0.0088 

1 J~1nuary ~Jl IX to 

30 Sppternhcr 2() IS 

.(JJnaud ited} 

(9,4 14,57 1) 

420,000,000 
(0.022•1)_ 
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lll\'ITF.O ARAB Et\llR-\TES 

J\U'I ES TO CONSOLIDATED fNTl•:RtM FINA.'ICIAL STATEllH:NT~ 

(AMOIJ:'iTS AIU: 1:.:Xl'IU:SSED f\" II.A.IL DlRttA.\1S) 

20. RlSJ<MA1'AGEMENT 

The group monitors and manages the financial risks relating to its b11siness und op~ralions. 
Thetit: 1isks include insunmce ri sk, cop iLal 1isk, credit ri sk, interest rate risk, market risk, foreign 
cu1rency 1isk and liquidity risk. 

111c group seeks to minimize the effects of these 1isks by diversifying 1he »<>urccs of its capital. 
It maintains timely reports about its risk management fimction and monitors risks and policies 
implemented to mitigate risk exposures. 

a) f11surance risk 
The risk under any one insurnnce concracl is the possibility that the insured event occurs 

and the uncertainty of the amount of the resulting claim. 13y the nature of an insurance 
contmcl, this risk is random and therefore unpredictable. 

For a portfolio of insurance cnntracts where the lhe.t>ry of probabil ity is app lied l.o pricing 
and provisioning, the p1incipal 1isk that the company faces under its insurance conlracts is 
that the actual claims and benefit payments exceed the eslimalcd amount of the insurance 
liabilities. This could occur because the frequency or severity of claims and benefits are 
!,'Tealer that estimated. Insurance evenL~ arc random and the actual number and amount of 
claims and benefits will vary from period to period from the eslimatc estublisbe<l using 

statistical techniques. 

Experience shows that the larger tht: portfo lio of similar insurance contracts, the smaller the 
rela tive vmiahi lity about the expected outcome will be. In addition, a more diversified 
po11folio i$ Jess likely to be aftecled across the board by a change in any subset of the 
poitfolio. The group has developed its insurance underwriting slrn tegy lo diversify the type 

of insunmce risks accepted ancl withi n each of these categories In achieve a sufiiciently 
large population of 1isks to reduce the variability of the expected outcome. 

The group manages risks tlu'Ough it~ underwriting stnitegy, adequate reinsurance 

arrangements and proactive claims handling. The underwriting strategy auempts lo ensure 
that the underwrillen risks arc well diversified in tcnns of type and amount of risk. industry 
and geography. Underwriting limits 11re in place to enforce appropriate risk selection 
criteria. 
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b) Capital risk 
The group's objectives when managing capital arc : 

To comply with the insurance capital requirements required by {;AE Federal I.aw No. 6 of 
2007 concerning the fonm1tion orTnsurance Autho1ity of UAE. 
To ~a lcguarcl the company's ability tl> continue as a going concern so that it can continue to 
provide returns for shareholders and benefits for other stakeholders. 
To provide an adequate rctum to shareholders by pricing insurance contracts 
commensurately with the level ofrisk . 

.In UAE, the locul insurance regulc1tor specifics tbe minimum amount and type of capital 
that mus! be held by the company in relation to its insurance liabilities. The minimum 
required capital (Jlresenled in the table below} must be maintained at all times tluoughout 
the period. The company is subject to local lllsurance solvency re!,,'lllations with which ii 
bas complied with during the period. 

The table below summarize~ the minimum 1egulatory capital of the group and the total 
capital held. 

30 Seprrmbr r 2019 31 !&«ember2018 

Total shareholders' equity 

Minimum regulatory capital 

c) Credit risk 

CUnnudited) 

91,67J,475 

100,000,000 

(Audited) 

I 05,234,883 

I 00,000,000 

Credit risk refers to the 1i sk that a counterparly will defr1ult on its contractual obligations 
resulting in finaueial loss to the group. 

Key areas where the group is exposed to credit risk arc : 

R e-insmcrs' shun: of insurance Ii ah i !itics. 
Amounts cl ue from rcinsurcrs in respect of clnims a'lready paid. 
Amounts due from insurance contract holders. 
Amounts due from insurn.nce intcrmediarie~ (Note 9 (a)). 
Amounts due from banks for its balances and lixcd deposits (Nole I 0 (a)). 

The group lrns mloplcd a policy of only dealing with crccl itwo11hy Cotlllter1>11rties as a means 
of mi tigating the 1isk of financial loss from defaults. TI1c group's exposure and the credit 
ratings of irs countcrpartics are c.-ontinuously monitored and the aggregate value of 
rran~acLions conclude<l is spread amongst approved counrcrparlies. Credi! exposure i~ 

controlled by counter party l imit~ that arc reviewed and approved by the management 
a1rnual l y. 
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Re-insurance is used to manage insurance risk. This docs not, however, dischi1rge the 
company's liahil ily as primary insurer. If a re-insurer fai ls to pay a claim for any reason, the 
company remains liable for the paymcnL to the policy holder. The creclitwo11hiness of rc
insurers is con~itlered on an annual basis hy reviewing their financial strength prior to 
finalization of any conlrac.t. 

The group maintains record of the pa)~nent h.isto1y for significant contract holders with 
whom ii conducts regular business. The exposure to individua l counte11mrties is also 
managed by other mechanisms, such as the right of offset where counterparlies are both 
debtors and creditors of the company. Management infom1ation reported to the group 
includes details of provisions for impainnent on insurance receivabl.es and subsequent write 
offa . Exposures to individual policy holders and groups of policy ho lders are collected 
within the ongoing monitoring of the controls. Where there exists significant exposure to 
ind ividual policy holders, or homogenous groups of policy ho lders, a financial analysis 
equivalent to that conducted for re-insurers is carried out by the group. 

The canying umount of financial assets recorded in the consolidated interim financial 
statements, which is net of impainnmt losses, represents the group's maximum exposure to 
credit risk for such receivables and liquid funds . 

d) Interest rate risk 
Interest rate iisk is the risk that the value of a financial inst111mcnt will flucniate due to 
changes in market interest rate. The group is exposed to interest rate risk on financial assets 
and borrowings from banks. The interest rates arc subject lo periodic revisions. 

e) 1'vJ:.11ket ti~k 

Market prices 1isk is Lhe risk Lhat the value of a financial inst111mcnt will fluct1iatc as a 
result of changes in market prices, whether those changes arc caused by factors specific to 
the individual instrument or it~ issue or factors affecting all instrnmcnts traded in the 
market. 

Tbe group is exposed Lo market ri sk wi th respect to its investments in financial assets 
available for sale, investments designated at fair val\le through profit or loss and 
invest1J1ents properties. 

I) Forei~n currency risk 
The group undertakes certain trnnsactions denominated in foreign cmTcncies, which 
imposes so1t of risk due to fluctuations in exchange rates during the period. The UA F. 
Dirham is effectively pegged to the US Dollar, lhus foreign cun-ency risk occurs only in 
respect of other c\lrrencies. The group maintains policies and procedures In manage the 
ex change rate risk exposure. 

g) T.iq uidity risk 
The group's board of directors adopted an appropriacc liquidity risk management framework 
as the responsibility of liquidity risk management rests with them. 
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The following table shows lht: maluriry dates of group's financial ;~5,els and liabililies as al 30 
September 20 19 (Unaudited). 

T.cs' Mo r"c 
Fin1111c:i"/ l!§Sels than I vcar than I vca r Total 

Investments designated at (PVTOCl) 9,446,329 9,446,329 
lnve.slmi:nL5 designated at (F'VTPL) 39,055, I 75 39,055, 175 
Starutory deposit 10,102,133 10,102, l33 
Premium m1<l insurance 
balances receivables 51,0!lll,570 51,080,570 
Reinsurnnce shares of claims 
under scr1 lcment reserve 40,455, 186 40,455, 186 
Other receivable and prepayments 19,924,577 19,924,.577 
Cash and ca~h equivalents 6,436.601 6,436,601 
Total 156.~~~.109 J 9,54R,462 176,500,57 1 

Fin1111ci4 f /iqbiliries 
Claims under settlement re,erve 38,010,581 3R,OI0,581 
Insurance and other payable' 132,397,845 132,397 ,845 
Borrowings from banks 86,371,331 103,853,002 190,224,333 
End of service btmefits obligation 7,208,341 7,208!341 
Total 256,779, 757 111,061,'.14:\ 367,841!100 

The lhllowing table show' t11l~ ma111riry dates of group"s financi al usscts and liabilities us at 31 
Decemhcr 2018 (Audited). 

~ _¥ore 
Financial assets than I year than I vcar Total 

Tnveslmcnts designated at (FVTOCJ) 39, 11 0.469 39, 110,469 
lnvestrn cnl~ designated at (FVTPL) 66,424,48 1 66,424,4R I 
Statutory dt:posit I 0,000,000 10,000.000 
Premium aml insurance 
balances 1~-ei vablcs 56,608,917 56.608,917 
Rcins11rance shares of claims 
under sett lement reserve 48,034,089 48,034,089 
Other receivable and prepayments 22,060,577 22,060,577 
Cash 1md cash equivalents 9, 139,235 9, I 39.235 
Total 202,26i.299 49.110,469 25 1.377,768 

Fi11a11ci11/ liabilities 
Claim~ under sctclemem re.<,erve 55,581 .153 55,581.153 
Insurance and other payables 153,227.956 153,227.956 
Borrowings from banks 69,326,937 I I 7 ,840,322 187,167,259 
End <>fscrvicc benefils ohl igation 6,849,506 6,R4'l,506 
rota] 278.136,046 124,689,828 402,82\874 
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21. SEGMt;:-n L'IFORVl/\TION 

AL KHA~A INSURAJ~CE COMPAI\-Y r.s.c 
Ui'<ITED ARAll l<'.MIHATES 

NOTF.S TO INTERIM CONSOLIDATF.1) TK'TERJM Fll'\ANCIAL ~TA TT.JlfENTS 
(AMOOl'TS ARE EXrRF.S~F.n TN LA.I:;. DIRHAMS) 

a) For operating purposes, lhc irroup is organized into t\vo busincs.s segment": 

Ul!<k .. rwriling of general m.<urnnce busin= - i111:orporating all clas;.e;, of general in.,urance. fire, marine, motor. l!(.'f!cral accident and medical. 

lnvesnnents.- 1ncorporating in~·estm<.-nts in \J,'\F~ 1narkelablc equity sccuntie", tenn dcpt.>~its "vith banks. oYer~e<lS rnanaged portfolios :ind other ~ecurlt1es.. 

Prin1ary scgntent inrormntion - business segment 
The l'ol1o\ving is (II\ ann lysi:-. of' the group's revenue and rc:-;ults by operating scgin1.::nl: 

IJndcrwri!in~ InvcstmenL' and Others Total 
J O ~ot•nih•r 2012 39 Stp1cmber2018 ;\O StC!rtmber 2019 

lUnauditcdl 
30 Ssntsrrnl>" 20 IR 

CUnauditrtl\ 

9,441,227 

JO Stpttntbft 20 19 .\0 Scmtembc:l QlS 

Scg,ment re\'enue 
Segment result 

Unallocated ex pens.es 

(loss) for the pc1ind 

(lJn2ndit4'd) 

95.665 
(12,094.955) 

tl!nlludi100) 

40,027.007 
( l i .394,077) 

24,562,486 
24,562,486 

4 1 

o;n.udifefl) 

24.658,151 
9,441,227 12,467,531 

(8, 770,874) 

3,696,657 

(l Jmurlitqt> 

<19,dQS.234 

( l .952.K50 l 

(7.46 l, 72 l) 

(9,4 14,57 1) 
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b) Inc following is analy~is of the group's assets and liabilitic~ by operating segment:-

Segmem asset.< 

Unallocated "'"''' 

Total assets 

Segmen1 liabilities 

Unallooaled liabilitie< 

Total liabilities 

l fntJer" ritinI:_ 
30 S.ptrml>tt 201• 31 Oeceml!.<L2!ill! 

<ll"!!lldilfdl (Auditc:d) 

109,703,839 126,650,971 

168,256, 123 233,340,776 

There are no transactions bt:L\vccn lhc business sc~nents, 

c) Secondary sewnenc infonnation - ~venue from undcnvriting dcpan1ncnts 

Invcsm1ents 
30Sopt<mbu2019 31 DeccmbcT201~ 

n.:naadited) CA\!ditedl 

355,233,902 4 12.477.810 

193,413,475 191.658,811 

' l'hc follo\ving is an analysis of the gl'oup's reve11uc c lussifie.J by rnajor un<len\'ti ting <lcparuncnts 

Motor 
Engineering 
Fire and general accidenrs 
>'larine and aviation 
Elnploy~ bt::tefiL'i-, medical and pc-q,onnl assurnuce 
T otal - T.:<llibit 1l 

f t)r Cht ptriod (ro1n 

1 .J:1nu:1r'· 1019 tn 

ill!'rt~Ol.'.1, 
<U1111uditi:tl) 

112,802 
127,488 
518,115 

28,860 
(218~129) 

568,936 

Fot the period Jr-0nt 
I .lROUilT'\I 20 I $. ~(l 

l.JL'itiwm.lb:L2Jll.I! 
<l f n;iurli terl) 
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7,542,447 
1,303.313 
2,258,939 
1,401.861 

27.520,447 
40,027,007 

T otal 
Jll Stntrmbfor 2019 ~l.1~...e-mtw:f2{118 

n·nauJUtd> I .\udnerll 

464,937,Hl 539,128,781 

6,436.601 9,139,235 

471,374,342 541\,268,016 

361,669,598 424.999..587 

1 H.033.269 18.033,5.lG 

379,702,867 -143.033.133 



AJ, KHAZNA INSl:RANCE COJ\.-1PA'.'IY P.S.C 
UNITEDAH AR F..MIRATES 

NOTES TO CO~SUl.Tl>ATED lNTEIHM FINANClAI. ST A TEMEKlS 
(A)IOLN J'S ARP. F.XPRESSl!O I~ U.A.F.. DIRHlu\IS) 

22. CONTINCf.1'T LIA.Bll.TT IES 
This item consists of the following: 

Letters of guarantee 

23. GENERAL 

30Sc1>1rmhcr2Ul9 )J Oecemhcr20 t8 
IUnaucliLC<l) (Audil.td} 

2,068,600 9, 197,\129 

The figur.:s in the consolidated interim financial statemenl~ arc rounded lo the nearest Dirham 
of United Arab Emirates. 

24. APPROVAL OF Fll'iA~CJt\f, STATEMJ::NTS 

The consolidated interim financial statements were approveJ by the l3oard o f Directors and 

authorized for issue. 
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